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XTO  REV  PROD  88  (7-69)  PAID  UP  {04/17ffl7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  13th  day  of  Mav  .  2008,  between  Jesse  O.  Flores  and  Mary  Jane  Flores,  Husband  and  Wife,  Lessor 
(whether  one  or  more),  whose  address  is:  5609  Linda  Drive,  Watauga,  TX  76148-2533,  and  XTO  Energy  Inc.,  whose  address  is:  81 0  Houston  St., 
Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH; 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration ,  receipt  of  which  is  hereby  acknowledged  and  of  the  covenants  and 


disposal  of  salt  water/construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating  stonng  ar^  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby, herein  called  said  land,  is  located  in  the  County  ot 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.302  acres,  more  or  less,  out  of  the  David  L.  Hall  Surveys,  Abstract  No.  700  and  being  Lot  3,  Block  1,  of  the  I  J  Schellinger  Subdivision,  an 
Addition  to  the  City  of  Watauga,  Tarrant  County,  Texas,  according  to  the  Revised  plat  thereof  recorded  in  Volume  388-5,  Page  52,  Plat 
Records,  Tarrant  County  Texas  and  being  those  same  lands  particularly  described  in  a  Warranty  Deed  dated  May  22, 1996,  from  Clifton  Ray 
Landers  and  Nelda  Renea  Landers,  to  Jesse  O.  Flores  and  Mary  Jane  Flores,  Husband  and  Wife,  recorded  thereof  In  Volume  12377,  Page 
1223,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any 
riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor's 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  aH  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  descric "     '    '  ■--■■■"-*'-  *j  *    --.».  »>  *«-       J—     J  -  -  - 

be  deemed  to  contain  0.3 
be  tiie  true  acreage  thereof. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  ,25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  f  me  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted  market  price  of  such  25%  pari  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either 
case,  to  bear  25%  of  the  cost  ot  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  f  1 )  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  me  well,  or  (2)  when  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas; 
f  c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  ai  kind  or  value  at  the  well  or  mine  at 
Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diSgence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells,  but  in  the  exercise  of  such  ciligence,  Lessee  shall  not  oe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  tor  a  period  of  ninety  consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  {$1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 
"     — 1  " — '~J  u" 1  "u  "  ■,U!"U  ~u~"   J —  of  changes  in  the  ownership  of  shut-in 

entitJedlo  receive  same.  Lessee  may, 

...     .......   3r  above  specified,  either  jointly  to  such 

parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  aH  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  alter  enlargement  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  nereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  aflpooled  leases 
are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropnate  instrument  of  record  in  trie  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  In  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 


muJIJ*6  JlSESSSl6^™8^       hei?!9  m1ay  66  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 

^^I^H^k^T1^  wh'cn  to  meet,  or  commence  to  meet  all  or  any  part  of  the  breaches  allegedbv  Lessor  The  seS  S  ^id  fSttc*  <;tSS£ 

f^ifk^J? JJS?^0"  Le5see  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  am  of  the 
Ef£?4^i  £.2!e!I2d  g?*lmission  °T  Presumption  that  Lessee  has  failed  to  perform  3  ^^^V^^\%XJt 
2!?£5&  £  ^.f31^' rt  sf?al1  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  weTasto  whidh  Sere  fLecneraEns 
£  SSffiSSSffl  hSil max,mum  alSwable  UI?  utf*  applicable  governmental  i^ulations^  in  no  evem  teas  that  fo^  acS  s7chra££ 
to  be  designated  by  Lessee  as  neariy  as  practicable  in  the  form  of  a  square  centered  at  the  well  or  in  such shane as  then  Sristina  sr«civSni§S 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  whichJiere  are  operations "Lessee  SSSaS^sSSSSmSSSSfS^ 

aCrea9e  80  retained  and  shal1 001  ** requ^  to  wwm?!^ 

interim  ^^r5erety.warrants  *"?  a3ree£  to  defend  title  to  said  land  against  the  claims  of  ail  persons  whomsoever  Lessor's  riahts  and 
^^KSSSSS  fi^ESSS^*^  f ny  mort^es' 13X65  Be™.  or  interest  and  other  tfS^on  saidtend  bS  Lessor 

f8S5*J$L  tSSS&Sii ?ve^eJ9J?t5t  any  ftme t0  Pay,0/ re3uce  same  for  Lessor,  either  before  or  after  maturrfy,  and  be  subrocS  to  the 
nghts  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which inw  baoome  ravSfe  toLe^S 

2la^S^^^  estfie  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  thenthe T^SStSSoS 

moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  suchful  taterest  shall  be  paid  only  in  the  proportion uSSchthe interest 
XE5Pn!2&  ST"*1  br  %, te6'  ^}°J&  wnote ^  undivided  fee  simple  estate  therein.  AMrc^tyin^ 

Ktlhu  ^SS^V^if1^  2?termined  I0  be  invalid)  pr  (2  any  other  cause,  whether  similar  or  dissimlar,  (except  financial)  beyondthe 
^JSSSS^ilif8?8! '  ^tP"?13^  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90Yor  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 

!i_L£ssor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wellfs)  and/or  wellbore(s)  on  said 
Sed^  purposes  of  this  lease  the  re-entry  aS  use  by  Lessee  of  any  listing  well  and/oT ESSSL  shall  be 

.  .J  3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

8  M2*2rfikf  SSi'  f  k  wfr,ph  ta!  •bee.n  rt1^  2nd  Lessee  'ntends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  H«y»'a 

r^ctrJ&^il  «tullif  ,an  *  <&v®,(JEmf nt  in  the^icin*Jy  of,said  'and,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
^Sn^Sl?USay  06  seifor5T  Ts  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limrted 
and  Lessee  may  encounter  difficulty  securing  surface  location  s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling 
reworking  or  other  operations  are  ether  restricted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreS  thai tarw T!3i 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  thislease 
F^SiS^^m^LJSi 'SV  <?E25Blllonsia5P,2ssoc*gto«l  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease 
except  as  expressly  stated. 

*    J  5-  J2?6  PPnsideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
^SSi^S^&S^S^ year  pnmary  teilmufor  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $10.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  tc i  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years' 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR: 


O.  Floras 

BY: 


STATE  OF^^lS  } 


COUNTY  OF 

This  instrument  was  acknowledged  before  me  on  the 
Husbandand  Wife. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL ) 

,  2o£_  by  Jj 


&Wt$\  DANIELLE  SUZANNE  TERMER 

*  *' My  Commission  Expires 


September  05, 2011 


day  of 


Signatur 


O.  Floras  and  Marv  Jane  Floras. 


NotaryPubfT 


